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$10,000* 
Now there's a way to cover big expenses 
in the future -like your retirement - with 
a small investment in the present. With 
Zero Coupon Bonds made up of 
Government-backed issues, $3,900 
investment could be worth as much as 
$10,000 in 15 years. 

• Rate expressed as the lower of yield to maturity or yield to call 
effective 02/14/01. Subject to availability, Market risk is a 
consideration of investment sold prior to maturity, Qlher maturities 
and yields are available, Effects of market risk on zero coupon 
bonds may be greater than on interest paying bonds, Accrued 
interest is paid at maturity but is taxed annually, 

Call me for details today: 

GordJDhostone,UNV,REP. 
3607 Roblin Blvd. 
Winnipeg, MB R3R OC2 
Ph.: 896-7106 
www.edwardjones.com 

Member CIPF 
• 

EdwardJones 
Indivillual Investors 

Edward Jones 
invites you to attend 

• a semmar on 
Securing a Comfortable Retirement 

• What you can and should expect from a 
retirement plan . 

• Retirement planning investment strategies; 
including RRSPs and RRIFs 

• The importance of proper planning for 
retirement 

Sat. Feb. 17,2001 @10:30 a.m. 
Wed. Feb. 21, 2001 @6:00 p.m. 
Office of Edward Jones 
1266 Pembina Highway 

The seminar is free, but seating is limited. 
Call 475-1884 or stop by today for . 
reservations. Refreshments will be served. 

h"p~/www.edwardjones.com 

Sunny Opaleke 
1266 Pemhina H",y. 
Winnipeg, Manitoha 
R3T 2Bl 

EdwardJones 
Serving ilHlivillual invclilors 

"""'" I 

., 

The easy way to spread your investment risk 

YOU'VE PROBABLY HEARD THE OLD saying 
that it's not wise to put all your eggs in one 
basket. This is as true for investing as it is 

FOR MORE INFORMATION, 
CONTACT 

ROYLE DERBITSKY, 
B. COM. (Hons.), CFP 

943-6828 

WAYNE NEMY, 
CFP 

786-2708 

JUDITH PUTTER, 
C.A.,CFP 
943-682? 

MORLEY SILVERMAN, 
CFP 

489-4640 . 

, 
about any other decision you make in life: if you 
don't spread your risk, you're not properly guarded 
against it. 

~ Noone can predict the 
future, but over time a 
diversified investment 
portfolio can smooth out 
market volatility. With. 
comprehensive financial 
advice, we can help you 
make the most of your· 
money. 

www.investorsgroup.com 

Investors 
Group -.~, 

SOLUTIONS BUILT AROUND YOU '" 
~ 

Investors Group Financial SeIVlces Inc. 
.... INVESTMENT PLANNING .... RETIREMENT PLANNING iii- TAX PLANNING ... MORTGAGES "':INSURANCE'"" CASH" MANAGEMENT .. ESTATE PLANNING ... BROKERAGE~ERVICES •• 
'"Trade-marks owned by Investors Group Inc, and licensed to Its affiliated corporations :: 
• Insurance products offered through I,G. Insurance Services Inc. Insurance license sponsored by The Great West Lit., Assurance Company 
"Brokera e services offered throu h Investors Grou Securities Inc •. '. . : 

Mutual funds help investors spread their eggs 
among many baskets, so that market ups and 
downs are less likely to have a serious impact on 
your long-term financial goals. 

One type of mutual fund, sometimes called a 
portfolio fund, gives you the convenience of mak
ing a single investment, while spreading your risk 
over several investment vehicles. 

"Portfolio funds are ideal for beginning inves
tors and experienced investors alike," says Debbie 
Ammeter,. Vice-President of Advanced Financial 
Planning Support for Investors Group Trustco Inc. 
"It's a great way for newcomers, who may have 
limited amounts to invest, to get the same ben
efits of diversification as more established inves
tors. At the same time, long-term investors often 
enjoy the simplicity of one investment that in
cludes different areas of the economy and various 
parts of the globe." 

Most mutual funds fall into three general cat
egories: equity funds, which invest primarily in 
corporate stocks; fixed-income funds, which in
vest in bonds and other fixed-rate investments; 
and balanced funds which invest in a mix of the 
two: 

A portfolio fund allows you to invest in several 
mutual funds at once. That's why they are often 
referred to as "funds of funds," Portfolio funds 
offer greater diversification, because the mutual 
funds in which they invest already own a wide 
mixture of investments. It's simple and it's di
verse, 

By investing in a variety of mutual funds, port
folio funds are also able to harness the expertise of 
many fund managers at the same time. This is 
known as a multi-manager approach to investing,. 

If you are fairly nevy to RRSP investing, portfolio 
funds may be the easiest way to get your retire
ment savings off to a balan<::ed and diversified 
start. They are also appropriate for Canadians 
who are looking for a convenient way to diversify 
their investment portfolio mix. 

Let's face it -with more than 3,000 mutual funds 
available to Canadians, investing can be confus
ing. Portfolio funds help make iteasier and simpler 
to invest. 

Before investing in a portfolio fund or any oth~{. 
investment this RRSP season, check with ac!jf,i;f: 
sultant to see what is right for you and for your 
personal circumstances. . 

'. 
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Get to knowyour banker if you're looking 
for a loan ~ FEINBERG 

rr RNANOAL 
(SOP) You have to do years of business expe-

your homework before rience. It's priceless. 
approaching a bankfor According to the Ca-
a small-business loan. nadian . Bankers Asso-

Banks aren't in the ciation (CBA), 90 per- . 
business of helping in- cent of all small-busi-
vestors, but in making ness loans in Canada 
money for themselves, are approved, A good 
You have to demon- credit history is impor-
strate to the bank that tant in securing a loan 
your business idea is - as is the commit-
sound and that you can ment of the entrepre-
make it work. neur to the project. 

To do that, you have Banks are looking to 
to present yourself as a see someone who is 
total professional, committed to their 
Come to the bank meet- business. If an entre-
ing with your advisers: preneur puts his or her 
yourlawyeroraccount- own money into the 
antormentor.ltaddsa venture, it demon-
lot of credibility, strates their commit-

A good strategy is to ment. It is also impor-
let your adviser intro- tant to have a strong 
duce you to the banker sense of how you'll run 
and 'explain why the your business. 
thinks your business In Canada, banks 
strategy is a good one. usually require that 

It gives an air of cred- entrepreneurs guaran-
ibility to your venture tee small-business 
- especially if you are loans under $50,000 
young. You have the with their personal as-
passion and creativity sets, such as a house. 
ofsomeoneintheir20s, If a bank is going to 
so it makes sense to approve a loan, it will 
have, someone sitting usually do so within 24 
next to your with 20 ' . hours of the request. 

It is important to have 
an idea of what you 
need, and not to ask 
for more than you 
need. But don't ask for 
less either. 

You should work on 
building a relationship 
with your banker. Make 
sure he or she under
stands your business. 
For instance, inviteyour 
banker to see your op
eration, 

You must first have a 
very good relationship 
with your banker. 

In banking, familiar
ity breeds contentment 
notcontempt.lt's more 
important to know 
your banker than your 
bank. So do everything 
you can to develop a 
close relationship. 

And never go over 
the head of your banker 
if he has turned you 
down. 

It is important to re
member that banks of
ten like to see what 
other sources offinanc
ing your have looked 
into before approach
ing a bank. Organiza-

E. Sawyer Financial 

A s year-end in
vestment ac
count state

ments are being re
ceived this year, many 
investors are experienc
ing something they 
may not have seen for 
a number of years - a 
declining account. The 
first half of 2000 saw 
Canadian markets 
surge, bringing very 
exciting returns and 
additional investment, 
often with borrowed 
money. However, the 

ERIC SAWYER 
President 

upside potential of the 
market while protect
ing your account from 
severe market down
turns. Sound too good 
to betrue? Well it's not. 
Segregated funds, col
loquially known as 'seg 
funds,' offer the oppor
tunity to participate in 
the performance of a 
carefully-managed se
lection of brand-name 
mutual funds, while 
offering some addi
tional benefits - namely 
a guarantee of 100% 

TSE 300 declined 13.64% during 
the fourth quarter, led by the declin
ing technology sector, to finish the 
year at just over 7%, In the U.S. the 
story was worse. American equity 
markets struggled throughout the 
entire year, with a decline of 8.1 % 
(measured in Canadian dollars) in 
the fourth quarter, again led by the 
technology sector, to finish the year 
down more than 5%. 

To the young investors in their 20s 
a few years of negative market re
turns shouldn't cause too much of a 
headache, as the investment horizon 
is much longer - anywhere from 30-

. 40 years. However, to older investors 
a deteriorating investment account 
could have seriqus implications to 
retirement or estate planning. 

What would be ideal for investors 
who are retired,or approaching re
tirement, would bean investment 
that allows you to participate in the 

, . 

of your money back on death and 
75% of your money back after a ten 
year period. These guarantees pro
vide some protection against severe 
market drops, however, the poten
tial for gains in the market are unlim
ited. 

While it's true that segregated 
funds, which are offered by insur
ance companies, traditionally carry 
a higher management fee than their 
mutual fund cousins, there are addi
tional benefits offered in addition to 
the guarantees. In theeventofdeath 
of the annuitant of the segregated 
fund contract the funds are paid to a 
named beneficiary, bypassing the 
estate, which avoids probate and 
any other legal and executor fees. 
Segregated funds that offer funds 
from multiple investmentfund com
panies provide the ability to transfer 
between any of the funds available 
without incurring fees. For protes-

tions like the Business 
Development Bank of 
Canada, . government 
funding organizations, 
venture capitalists, and 
so-called angel inves
tors should be looked 
at as well. 

There are many fi
nancing options avail
able to entrepreneurs. 
It is important to look 

One Carlton Square 
1002 - 155 Carlton Street 
WINNIPEG. MANITOBA 
CANADA R3C 3H8 

Tel: (204) 942-0904 
Fax 942-8329 
Email: dfeinberg@aol.colll 
www.fcinberg.lIIb.ca 

lQON Financial Inc .. 

• 

Denzil Feinberg 

Certilied 
Financial Planner (CFP) 

Registered 
Financial Planner (R.F.P.) 

. into as many of them 
as possible, besides 
meeting with your 
banker. 

Sponsoring Mutual Fund Dealer 
Role if fee consultoncy: 

$120 on hour 

Sam Vickar, 
Assistant Sales Manager, 

invites the community to phone 
or visit him for 

your automotive needs. 
SAM VICKAR 

)ia:f;Kl\~ 
[HEVRDlET·Oldsmoble 

"Where Customers Send Their Friends" 
www.vickar.mb.ca 

96...4 Regent Ave. W. 661·8391 

sionals and business owners, invest
ments offered from insurance com
panies can be particularly attractive 
due to the potential for protection 
from creditors in the event of bank
ruptcy. 

The availability of several brand 
name investment companies offer
ing multiple investment choices has 
been a major contributing factor to 
the recent popularity of segregated 
funds. However, as volatility contin- . 
ues to plague the equity markets 
amidst speculation ofslowergrowth, 
many of the other features of segre
gated funds are coming to the fore-

front. Guarantees on death and 
maturity, the ability to by-pass the 
estate, and the potential for creditor 
protection are often of primary im
portance to investors. 

In determining which investment 
options are best for you, the advice 
of a financial advisor is vital. There 
are a staggering number of mutual 
and segregated funds offered in the 
marketplace from a multitude of 
providers. An experienced financial 
advisor will help you work through 
the maze of options to find the right 
types and combinations for your 
personal circumstances. 

E. Sawyer Financial 
615-0NE LOMBARD PLACE 
WINNIPEG, MANITOBA R3B OX3 
PHONE: (204) 984-9940 1-800-587-3742 
FAX: (204) 942-3748 

ERIC /SAWYER, B.A. 
PRESIDENT 

--' '"'''' -",. 

E-MAIL: esawyer@mb:syrnpatico.ca 


