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Israel feature 

Scidel Systems' new technology has enabled the implanting of commercials 
and logos on to a video stream rfght on this badminton court. WZPS photo 
courtesy of Seidel Systems, Ra' an ana, 

Daring Israeli entrepreneurs on 
'·'fantastic voyage" of discovery 

When it comes to entrepreneurial motivation, Israel ranks second after the U.S., and 
fifth on the list of number of innovative patents per million population ... 

By SHARON KANON 

p~
' n Israeli company, Given Imaging, is doing 

human testing on a product reminiscent of 
Isa'ac Asimov's microscopic submarine in 

"Fantastic Voyage," A miniscule camera-in-a capsule 
cruises the inscrutable small intestines for six to eight 
hours, transmitting images to a receiver worn by the 
patient which are .Iater condensed into a 20-minute 
clip, Promising to. be a major breakthrough in gas
trointestinal diagnosis, this is only one of more than 
20 patents Given Imaging has already submitted for 
the technologies used in the system,. 

Israel ranks number five worldwide on the list of 
number of innovative patents per million popula~ion 
(Israel - 80 per million; Germany - 85; Canada - 86; 
Japan - 184; the U.S. - 245), 

Smart as well as daring, Israelis have invented gis
mos and gadgets, robotic home appliances, technolo
gies for long-distance Internet phone calls, billing 
systems for c-commerce, network security systems, 
and proactive security systems. 

More often than not, they were whiz kids in the 
army who after finishing their service, brainstormed 
with their buddies on how to apply defense know
how to non-defense problems, Accustomed to team
work, they get things done fast. 

As a result, Israel ranks second after the U.S., 
according to a survey prepared by Tel Aviv 
University for the Global Entrepreneurship Monitor 
(GEM), in the level of entrepreneurial motivation. 

The Internet is one of the biggest draws for Israeli 
creativity. Take·for example Gizmoz, a T~l Aviv com
pany whose product, Gizmo, allows adVertisements 
on the net to include 20 and 3D animations, photos, 
stream\ng video, audio and text. The product can also 
track users activities. (John Sculley, former chairman 
of Apple, is chairman of the board,) Another product, 
by Scidel Systems in Ra'anana, implants commer
cials and logos onto a video stream, right on the foot
ball field, tennis or badminton court. The company 
recently signed an agreement with Yahoo to use its 
technology. 

Two Haifa entrepreneurs are leading the way with 
"next generation technology" that opens up Internet 
browsing by cellular phone. A plastic card that uses 
'sound waves (some inaudible) to beat fraud on the 
Internet, greets the authorized user with a personal
ized "Good morning." Unlike smart cards, which 
store sensitive data, ComSense's card sends signals 
that tap into data housed on a server. "Com Dot 

. makes it easier to shop, trade securities and perform 
online tasks without giving credit card info each 
time. The system, which is already being marketed, 
can even automatically fill itl order forms when con-

sumers shop on the Web," reported The Wall Street 
Journal recently, 

Israelis have also devised the latest state of the art 
telecommunications technology, semiconductors, 
digital printing, and agrotech, Mention the buzz
words "broadband" or "wireless", and you will find 
several Israeli startups blazing new territory. In the 
September 4 issue of Fortune, Converse Technology 
was picked as one of 10 high-growth stocks that "can 
sustain a long, explosive run." The Israeli company 
leads in the field of wireless vo~e mail, data and 
messaging software and systems tOr telecommunica
tions. 

This frenetic pace has put a lot of pressure on 
Israel's patent office and patent attorneys. 

"I stopped taking new patent clients about a year 
ago," said Tally Eitan, called the Cyberqueen of 
Israeli Law in Chambers' Global "Directory of the 
World's Leading Lawyers 2000-200\." Her firm, 
Eitan, Pearl, Latzer & Cohen-Zedek, now has over 
1,000 clients and has turned into a full-service orga
nization that handles a broad range of legal services. 

When Eitan (who has eight years of experience in 
Silicon Valley) first started selling Israelis on the 
need for patents in 1992, she had a hard sell. 

(Cont. on page B17. See "Israeli entrepreneurs".) 
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Israel feature 

5 
Brits B?bby Caplin and Duncan Walker in their 1975 Morgan (2-seater 
convertible sports car) leave Haifa port on the last leg of the London-
Jerusalem car rally, June 2000. WZPS photo by Joe Malcolm, 

London-Jerusalem car rally 
In May 2000, 24 British drivers in classic and modern motorcars - including Rolls 
Royces, Bentleys, Chryslers, ChevroJets, Jaguars, Aston Martins and Subarus _ 
drove a 3,000 mile course from London to Jerusalem. Their goal? To raise money 
to complete and maintain the Middle East's largest manmade water resource _ the 
Besor Reservoir deep in Israel's Negev Desert ... 
By WENDY ELLIMAN 

""'f" ou're driving 
through the arid 
wastes of a burn

ing desert when, with a 
hoarse cough and splut
ter, your car dies 
beneath your hands. No 
matter, You reach for 
your cell-phone and five 
minutes later, a skilled 
mechanic pulls up, nec
essary tools and parts in 
hand. Fifteen minutes 
after that, you're on 
your way again. 

A wild fantasy? After 
a send-off by the Lord 
Mayor of Westminster, 
dinner with Prince 
Albert of Monaco, a 
spin round Monaco's 
Grand Prix Circuit with 
race-car charripions 
Stirling Moss and Bruno 

AWARD 
WINNING 
DESIGNER 

Giacaneli, and a 
Jordanian police motor
cade escort through cen
tral Amman, and with 
meetings with Britain's 
Opposition leader 
William Haig and Israel 
Knesset Speaker 
Avraham Burg still to 
come, it was pretty 
much par for the course, 

This particular course 
runs 3,000 miles, and 
has taken 24 classic and 
modern motorcars from 
London to Jerusalem 
this past May. Behind 
the wheels of the Rolls 
Royces, Bentleys, 
Chryslers, Chevrolcts, 
Jaguars, Aston Martins, 
Subarus and Toyotas 
were British and Irish 
heart surgeons and 
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entrepreneurs, former 
policemen and 
financiers - all of them 
driving to raise money 
to complete and main
tain the thirsty Middle 
East's largest manmade 
water resource, the 
Besor Reservoir deep in 
Israel's Negev Desert. 

The third London
Jerusalem Car Rally, it 
was sponsorcd by 
Grafix, a London-based 
producer of children's 
paper goods and sta
tionery (whose chair
man Martin Abramson 
joined it in a Bentley 
1996 convertible), and 
raised an impressive 
$400,000 U.S, 

"Wc've held the rally 
every two years since 

we launched it in 1996," 
says Gail Seal, president 
of the Jewish National 
Fund (JNF) of Britain 
and Ireland, which orga
nized the rally. "When 
we approached the 
Royal Automobile Club 
of Britain to help us 
plan it, they referred us 
to former racing car dri
ver Martin Hone, who's 
been with us ever 
since." 

Hone's first Middle 
East experience was a 
motor rally in Oubai in 
1981, cnjoys working 
with the JNF. 

(Cont. on page BJ8, 
See "London
Jerusalem car rally".) 

Israeli entrepreneurs 
(Cont. from page B16.) 
"Israelis did not have a tradition of protecting intcl
lectual property. I would go talk to people at big 
companies who said they did not need patents; that 
they would invent something ncw by the time some
one took their invention," 

The high tech boom, with increased activity of 
venture capital and investment firms, as well as 
involvement of foreign companies who insist on 
intellectual property protection, helped to change the 
attitude of Israeli inventors about patents. 

"A small startup company is eager to show 
investors that it has a unique technology, A medium 
to mature company realizes the need for cross-licens
ing and prestige, and for a large company, royalties 
from the licensing portfolio are leverage," explained 
Zev Pearl, who heads the patent section of the 
Herzliya law firm, 

"Patents are an affirmative offensive weapon, not 
just a defensive weapon," said Eitan. It pays, she 
insists, to develop intellectual property portfolios 
and information asset protection - which put clients 
in a better position to barter when accused of patent 
infringement, "Now, she says, people havc reached 
the point where they want to know what to do to pro
tect their innovative products," 

- WZPS. 
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